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The Second Circuit Court of Appeals issued a potentially far-reaching decision reviving New York City ’s commercial landlords’ fight

against a sweeping ordinance enacted to combat the COVID-19 pandemic’s economic effects, though possibly creating precedent

for future local, state and federal government responses to economic and other crises. 

New York recently passed the so-called “Guaranty Law,” which forbids commercial landlords from enforcing “personal liability

guarantees” for the 16 month period when the city was under some form of COVID-19 executive order if the order had the effect of

limiting business occupancy, mandating social distancing, or otherwise restricting operations. Landlords argued the ordinance “re-

writes [landlord’s] contracts with their tenants, stripping [them] of remedies to enforce personal guarantees that were a material

benefit of” the contracts. The guaranty agreements make a third party – generally the owner of the business (though this isn’t a

requirement) – personally liable for rent that the business fails to pay. However, under the law enacted by the New York City Council,

such agreements are void for any rent not payed between March 7, 2020 and June 30, 2021. The law’s purpose, as determined by

the Second Circuit, was to help small business owners recovering from economic losses due to the pandemic and allow them to

recover without the threat of being wiped out by personal debt, which threatened to create “ghost towns” in neighborhoods which

could take years to recover.

To read the full article, click here.

https://www.jenner.com/en/people/adam-g-unikowsky
https://www.jenner.com/a/web/dikAgy98izrjQ7TVXmyADW/4k1XkP/Second_Circuit_Decision_Revives_Landlords_Fight_for_Rights_amid_Pandemic_Ordinances.pdf
https://www.jenner.com/


Adam Unikowsky
Partner
aunikowsky@jenner.com
+1 202 639 6041

Andrew W. Vail
Partner
avail@jenner.com
+1 312 840 8688

Related Capabilities

Appellate and Supreme Court

Real Estate and Hospitality

Related Locations

Chicago

Washington, DC

© 2026 Jenner & Block LLP. Attorney Advertising. Jenner & Block LLP is an Illinois Limited Liability Partnership including

professional corporations. This publication, presentation, or event is not intended to provide legal advice but to provide information

on legal matters and/or firm news of interest to our clients and colleagues. Readers or attendees should seek specific legal advice

before taking any action with respect to matters mentioned in this publication or at this event. The attorney responsible for this

communication is Brent E. Kidwell, Jenner & Block LLP, 353 N. Clark Street, Chicago, IL 60654-3456. Prior results do not guarantee a

similar outcome. Jenner & Block London LLP, an affiliate of Jenner & Block LLP, is a limited liability partnership established under

the laws of the State of Delaware, USA and is authorised and regulated by the Solicitors Regulation Authority with SRA number

615729. Information regarding the data we collect and the rights you have over your data can be found in our Privacy Notice. For

further inquiries, please contact dataprotection@jenner.com.

Stay Informed 

https://www.jenner.com/en/people/adam-g-unikowsky
mailto:aunikowsky@jenner.com
tel:%2B12026396041
https://www.jenner.com/en/people/andrew-w-vail
https://www.jenner.com/en/people/andrew-w-vail
mailto:avail@jenner.com
tel:%2B13128408688
https://www.jenner.com/en/capabilities/practices/litigation/appellate-and-supreme-court
https://www.jenner.com/en/capabilities/industries/real-estate-and-hospitality
https://www.jenner.com/en/offices/chicago
https://www.jenner.com/en/offices/washington-dc
https://www.jenner.com/en/legal-notices/privacy-policy
mailto:dataprotection@jenner.com?subject=Data%20Privacy%20Inquires%20-%20online
https://www.jenner.com/en/subscription-form



