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Jenner & Block Partners Jeremy Creelan, Megan Poetzel, Laurel Loomis Rimon, and Michael Ross,
and Associate Rupali Srivastava authored an analysis in the New York Law Journal examining the
rapidly evolving regulatory landscape for prediction markets and what it means for fintech
companies and their counsel.

The authors explain that prediction markets, where users trade contracts tied to the outcomes of
elections, sporting events, economic activity, and more, have attracted billions in investment and the
attention of multiple competing regulators. CFTC Chair Selig has moved quickly to establish a
permissive federal framework, withdrawing rules that would have prohibited political and sports
event contracts and previewing new rulemaking to provide clear standards for market participants.
His coordination with SEC Chair Atkins under Project Crypto also aims to resolve the classification
uncertainty around crypto-linked event contracts that has left firms navigating overlapping CFTC and
SEC obligations.

So, what should firms do? The authors urge firms to act now: engage in the upcoming comment
period to shape the new event contracts rule, map existing and planned crypto-linked offerings
against plausible taxonomy outcomes under Project Crypto, and engage with congressional staff as
market structure legislation develops. Firms that participate in these processes will be best
positioned as the regulatory framework comes into focus.
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